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Summary of Significant Accounting Policies 

Basis of Preparation 

Huon produce general purpose financial statements which are been prepared in accordance with the 

Corporations Act 2001, Australian Accounting Standards and Interpretations of the Australian Accounting 

Standards Board and also comply with International Financial Reporting Standards as issued by the 

International Accounting Standards Board.  The consolidated group is a for-profit entity for financial 

reporting purposes under Australian Accounting Standards.  The financial statements, except for cash flow 

information, are prepared on an accruals basis and are based on historical costs (unless otherwise stated). 

 

(a) Principles of Consolidation 

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Huon 

Aquaculture Group Limited (parent entity) and the results of all subsidiaries. 

Subsidiaries are all entities (including structured entities) over which the group has control. The group 

controls an entity when the group is exposed to, or has rights to, variable returns from its involvement with 

the entity and has the ability to affect those returns through its power to direct the activities of the entity. 

Subsidiaries are fully consolidated from the date on which control is transferred to the group.  They are 

deconsolidated from the date that control ceases. 

The acquisition method of accounting is used to account for business combinations by the group. 

Intercompany transactions, balances and unrealised gains on transactions between group companies are 

eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an 

impairment of the transferred asset. Accounting policies of subsidiaries have been changed where 

necessary to ensure consistency with the policies adopted by the group.  

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated 

income statement, statement of comprehensive income, statement of changes in equity and balance sheet 

respectively. 

Business Combinations  

A business combination is accounted for by applying the acquisition method, unless it is a combination 

involving entities or businesses under common control. The business combination will be accounted for 

from the date that control is attained, whereby the fair value of the identifiable assets acquired and 

liabilities (including contingent liabilities) assumed is recognised (subject to certain limited exceptions). 



When measuring the consideration transferred in the business combination, any asset or liability resulting 

from a contingent consideration arrangement is also included. Subsequent to initial recognition, contingent 

consideration classified as equity is not remeasured and its subsequent settlement is accounted for within 

equity. Contingent consideration classified as an asset or liability is remeasured in each reporting period to 

fair value, recognising any change to fair value in profit or loss, unless the change in value can be identified 

as existing at acquisition date.  

All transaction costs incurred in relation to business combinations other than those associated with the 

issue of a financial instrument are recognised as expenses in profit or loss when incurred. 

The acquisition of a business may result in the recognition of goodwill or a gain from a bargain purchase. 

Goodwill 

Goodwill acquired in a business combination is initially measured at fair value, being the excess of the cost 

of the business combination over the acquirer’s interest in the net fair value of the identifiable assets, 

liabilities and contingent liabilities recognised. Goodwill is subsequently measured at its deemed cost less 

any impairment losses. 

Goodwill is not amortised but is reviewed for impairment at least annually. For the purpose of impairment 

testing, goodwill is allocated to each of the consolidated group’s cash-generating units expected to benefit 

from the synergies of the combination. Cash-generating units to which goodwill has been allocated are 

tested for impairment annually, or more frequently when there is an indication that the unit may be 

impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount, the 

impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and 

then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.  

An impairment loss recognised for goodwill is recognised immediately in profit or loss and is not reversed in 

a subsequent period.  

(b) Income Tax  

The income tax expense (income) for the year comprises current income tax expense (income) and 

deferred tax expense (income). 

Current income tax expense charged to the profit or loss is the tax payable on taxable income. Current tax 

liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant 

taxation authority.  

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances 

during the year as well as unused tax losses. 

Huon Aquaculture Group Limited and its wholly-owned Australian controlled entities have implemented 

the tax consolidation legislation.  As a consequence, these entities are taxed as a single entity and the 

deferred tax assets and liabilities of these entities are set off in the consolidated financial statements. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity.  In this case, the tax is also recognised in 

other comprehensive income or directly in equity, respectively. 



Except for business combinations, no deferred income tax is recognised from the initial recognition of an 

asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit 

or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period 

when the asset is realised or the liability is settled and their measurement also reflects the manner in which 

management expects to recover or settle the carrying amount of the related asset or liability. With respect 

to non-depreciable items of property, plant and equipment measured at fair value and items of investment 

property measured at fair value, the related deferred tax liability or deferred tax asset is measured on the 

basis that the carrying amount of the asset will be recovered entirely through sale.  When an investment 

property that is depreciable is held by the company in a business model whose objective is to consume 

substantially all of the economic benefits embodied in the property through use over time (rather than 

through sale), the related deferred tax liability or deferred tax asset is measured on the basis that the 

carrying amount of such property will be recovered entirely through use.  

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the 

extent that it is probable that future taxable profit will be available against which the benefits of the 

deferred tax asset can be utilised. 

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint 

ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the 

temporary difference can be controlled and it is not probable that the reversal will occur in the foreseeable 

future. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 

intended that net settlement or simultaneous realisation and settlement of the respective asset and 

liability will occur. Deferred tax assets and liabilities are offset where: (a) a legally enforceable right of set-

off exists; and (b) the deferred tax assets and liabilities relate to income taxes levied by the same taxation 

authority on either the same taxable entity or different taxable entities, where it is intended that net 

settlement or simultaneous realisation and settlement of the respective asset and liability will occur in 

future periods in which significant amounts of deferred tax assets or liabilities are expected to be recovered 

or settled. 

(c) Inventories 

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products 

includes direct materials, direct labour and an appropriate portion of variable and fixed overheads. 

Overheads are applied on the basis of normal operating capacity. Costs are assigned on the basis of 

weighted average costs.  

(d) Biological Assets 

Biological assets include broodstock, eggs, juveniles, smolt and live finfish.  Biological assets are measured 

at fair value less costs to sell in accordance with AASB 141.  Where fair value cannot be reliably measured 

they are measured at cost less impairment losses. 

For broodstock, eggs, juveniles, smolt and live fish below 1 kg are measured at cost, as the fair value cannot 

be measured reliably.  Live fish between 1 kg and 4kg is measured at fair value less cost to sell, including a 

proportionate expected net profit at harvest.  Live fish above 4kg are measured to fair value less cost to 

sell. 



The valuation is completed for each year class of finfish for each species and each significant location and 

takes into consideration input based on biomass in sea, estimated growth rate and mortality.   The market 

prices are derived from observable market prices (when available), achieved prices and estimated future 

prices for harvest finfish.  The prices are reduced for harvesting costs and freight costs to market, to arrive 

at a net fair value at farm gate. 

The change in estimated fair value is charged to the income statement on a separate line as fair value 

adjustment of biological assets. 

(e) Property, Plant and Equipment  

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes 

expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in 

the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that 

future economic benefits associated with the item will flow to the consolidated group and the cost of the 

item can be measured reliably. 

Assets are derecognised when replaced.  All other repairs and maintenance are charged to the profit and 

loss during the period in which they are incurred. 

Land is not depreciated. 

The following estimated useful lives are used in the calculation of depreciation:  

 Class of Fixed Asset Useful Life 

 Buildings   25 - 50 years 

 Leasehold improvements   5 - 10 years 

 Plant and equipment   5 - 15 years 

 Leased plant and equipment   5 - 10 years 

 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each 

reporting period. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying 

amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These 

gains or losses are recognised in profit or loss when the item is derecognised. When revalued assets are 

sold, amounts included in the revaluation surplus relating to that asset are transferred to retained earnings. 

(f) Marine Leases 

Marine farming leases are recorded at cost.  Amortisation expense is charged through the profit or loss 

statement relating to these assets. 

(g) Leases  

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset 

– but not the legal ownership – are transferred to entities in the consolidated group, are classified as 

finance leases. 



Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the 

fair value of the leased property or the present value of the minimum lease payments, including any 

guaranteed residual values. Lease payments are allocated between the reduction of the lease liability and 

the lease interest expense for the period. 

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the 

lease term. 

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, 

are recognised as expenses on a straight-line basis over the lease term. 

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis 

over the life of the lease term. 

(h) Financial Instruments 

The consolidated group enters into a variety of derivative financial instruments to manage its exposure to 

foreign exchange rate risk, including forward foreign exchange contracts.  The derivative financial 

instruments do not qualify for hedge accounting.  Changes in the fair value of the derivative financial 

instruments are recognised immediately in profit or loss. 

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are 

subsequently remeasured to their fair value at each reporting date. 

Initial Recognition and Measurement: 

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual 

provisions of the instrument. For financial assets, this is equivalent to the date that the company commits 

itself to either purchase or sell the asset (i.e. trade date accounting is adopted).  

Financial instruments are initially measured at fair value plus transaction costs, except where the 

instrument is classified ‘at fair value through profit or loss’ in which case transaction costs are recognised as 

expenses in profit or loss immediately. 

Classification and Subsequent Measurement: 

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest 

method, or cost. Where available, quoted prices in an active market are used to determine fair value. In 

other circumstances, valuation techniques are adopted. 

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at 

initial recognition less principal repayments and any reduction for impairment, and adjusted for any 

cumulative amortisation of the difference between that initial amount and the maturity amount calculated 

using the effective interest method. 

The effective interest method is used to allocate interest income or interest expense over the relevant 

period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts 

(including fees, transaction costs and other premiums or discounts) through the expected life (or when this 

cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying amount 

of the financial asset or financial liability. Revisions to expected future net cash flows will necessitate an 



adjustment to the carrying amount with a consequential recognition of an income or expense item in profit 

or loss. 

(i) Financial assets at fair value through profit or loss 

Financial assets are classified at “fair value through profit or loss” when they are held for trading for 

the purpose of short-term profit taking, derivatives not held for hedging purposes, or when they 

are designated as such to avoid an accounting mismatch or to enable performance evaluation 

where a group of financial assets is managed by key management personnel on a fair value basis in 

accordance with a documented risk management or investment strategy. Such assets are 

subsequently measured at fair value with changes in carrying amount being included in profit or 

loss. 

(ii) Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that 

are not quoted in an active market and are subsequently measured at amortised cost. Gains or 

losses are recognised in profit or loss through the amortisation process and when the financial 

asset is derecognised. 

(iii) Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and 

fixed or determinable payments, and it is the consolidated group’s intention to hold these 

investments to maturity. They are subsequently measured at amortised cost. Gains or losses are 

recognised in profit or loss through the amortisation process and when the financial asset is 

derecognised.  

(iv) Financial Liabilities 

Non-derivative financial liabilities other than financial guarantees are subsequently measured at 

amortised cost. Gains or losses are recognised in profit or loss through the amortisation process 

and when the financial liability is derecognised. 

Impairment 

At the end of each reporting period, the consolidated group assesses whether there is objective evidence 

that a financial asset has been impaired. A financial asset (or a group of financial assets) is deemed to be 

impaired if, and only if, there is objective evidence of impairment as a result of one or more events (a "loss 

event")  having occurred, which has an impact on the estimated future cash flows of the financial asset(s). 

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of the 

instrument is considered to constitute a loss event. Impairment losses are recognised in profit or loss 

immediately. Also, any cumulative decline in fair value previously recognised in other comprehensive 

income is reclassified to profit or loss at this point. 

In the case of financial assets carried at amortised cost, loss events may include: indications that the 

debtors or a group of debtors are experiencing significant financial difficulty, default or delinquency in 

interest or principal payments; indications that they will enter bankruptcy or other financial reorganisation; 

and changes in arrears or economic conditions that correlate with defaults. 



For financial assets carried at amortised cost (including loans and receivables), a separate allowance 

account is used to reduce the carrying amount of financial assets impaired by credit losses. After having 

taken all possible measures of recovery, if management establishes that the carrying amount cannot be 

recovered by any means, at that point the written-off amounts are charged to the allowance account or the 

carrying amount of impaired financial assets is reduced directly if no impairment amount was previously 

recognised in the allowance account. 

When the terms of financial assets that would otherwise have been past due or impaired have been 

renegotiated, the consolidated group recognises the impairment for such financial assets by taking into 

account the original terms as if the terms have not been renegotiated so that the loss events that have 

occurred are duly considered. 

Derecognition 

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset is 

transferred to another party whereby the entity no longer has any significant continuing involvement in the 

risks and benefits associated with the asset. Financial liabilities are derecognised when the related 

obligations are discharged, cancelled or have expired. The difference between the carrying amount of the 

financial liability extinguished or transferred to another party and the fair value of consideration paid, 

including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss. 

(i) Impairment of Assets 

At the end of each reporting period, the consolidated group assesses whether there is any indication that 

an asset may be impaired. The assessment will include considering external sources of information and 

internal sources of information, including dividends received from subsidiaries, associates or jointly 

controlled entities deemed to be out of pre-acquisition profits. If such an indication exists, an impairment 

test is carried out on the asset by comparing the recoverable amount of the asset, being the higher of the 

asset’s fair value less costs to sell and value in use to the asset’s carrying amount. Any excess of the asset’s 

carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the asset is 

carried at a revalued amount in accordance with another Standard (e.g. in accordance with the revaluation 

model in AASB 116). Any impairment loss of a revalued asset is treated as a revaluation decrease in 

accordance with that other Standard. 

Where it is not possible to estimate the recoverable amount of an individual asset, the consolidated group 

estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives. 

(j) Borrowings 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) 

and the redemption amount is recognised in profit or loss over the period of the borrowings using the 

effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction 

costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this 

case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable 

that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity 

services and amortised over the period of the facility to which it relates. 



Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 

has been extinguished or transferred to another party and the consideration paid, including any non cash 

assets transferred or liabilities assumed, is recognised in profit or loss as other income or finance costs. 

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a 

creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or 

loss, which is measured as the difference between the carrying amount of the financial liability and the fair 

value of the equity instruments issued. 

Borrowings are classified as current liabilities unless the consolidated group has an unconditional right to 

defer settlement of the liability for at least 12 months after the reporting period. 

(k) Provisions  

Provisions are recognised when the consolidated entity has a present obligation (legal or constructive) as a 

result of a past event, it is probable that the consolidated entity will be required to settle the obligation, 

and a reliable estimate can be made of the amount of the obligation. 

The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at reporting date, taking into account the risks and uncertainties surrounding the 

obligation. Where a provision is measured using the cashflows estimated to settle the present obligation, 

its carrying amount is the present value of those cashflows. 

When some or all of the economic benefits required to settle a provision are expected to be recovered 

from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will 

be received and the amount of the receivable can be measured reliably. 

(l) Foreign Currency Transactions and Balances 

Functional and presentation currency 

The functional currency of each group entity is measured using the currency of the primary economic 

environment in which that entity operates. The consolidated financial statements are presented in 

Australian dollars which is the parent entity’s functional and presentation currency. 

Transactions and balances 

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at 

the date of the transaction. Foreign currency monetary items are translated at the year-end exchange rate. 

Non-monetary items measured at historical cost continue to be carried at the exchange rate at the date of 

the transaction. Non-monetary items measured at fair value are reported at the exchange rate at the date 

when fair values were determined. 

Exchange differences arising on the translation of monetary items are recognised in profit or loss, except 

where deferred in equity as a qualifying cash flow or net investment hedge. 

Exchange differences arising on the translation of non-monetary items are recognised directly in other 

comprehensive income to the extent that the underlying gain or loss is directly recognised in other 

comprehensive income, otherwise the exchange difference is recognised in profit or loss. 

Group companies 



The financial results and position of foreign operations whose functional currency is different from the 

consolidated group’s presentation currency are translated as follows: 

- Assets and liabilities are translated at year-end exchange rates prevailing at that reporting date. 

- Income and expenses are translated at average exchange rates for the period. 

- Retained earnings are translated at the exchange rates prevailing at the date of the transaction. 

Exchange differences arising on translation of foreign operations are transferred directly to the 

consolidated group’s foreign currency translation reserve in the statement of financial position via other 

comprehensive income. The cumulative amount of these differences is reclassified into profit or loss in the 

period in which the operation is disposed of. 

(m) Employee Benefits 

Short-term employee benefits 

Provision is made for the consolidated group’s obligation for short-term employee benefits.  Short-term 

employee benefits are benefits (other than termination benefits) that are expected to be settled wholly 

before 12 months after the end of the annual reporting period in which the employees render the related 

service, including wages, salaries and sick leave.  Short-term employee benefits are measured at the 

(undiscounted) amounts expected to be paid when the obligation is settled. 

The consolidated group’s obligations for short-term employee benefits such as wages, salaries and sick 

leave are recognised as a part of current trade and other payables in the statement of financial position. 

Other long-term employee benefits 

Provision is made for employees’ long service leave and annual leave entitlements not expected to be 

settled wholly within 12 months after the end of the annual reporting period in which the employees 

render the related service.  Other long-term employee benefits are measured at the present value of the 

expected future payments to be made to employees. Expected future payments incorporate anticipated 

future wage and salary levels, durations of service and employee departures and are discounted at rates 

determined by reference to market yields at the end of the reporting period on government bonds that 

have maturity dates that approximate the terms of the obligations.  Upon the remeasurement of 

obligations for other long-term employee benefits, the net change in the obligation is recognised in profit 

or loss as a part of employee benefits expense. 

The consolidated group’s obligations for long-term employee benefits are presented as non-current 

provisions in its statement of financial position, except where the consolidated group does not have an 

unconditional right to defer settlement for at least 12 months after the end of the reporting period, in 

which case the obligations are presented as current provisions. 

(n) Provisions 

Provisions are recognised when the consolidated group has a legal or constructive obligation, as a result of 

past events, for which it is probable that an outflow of economic benefits will result and that outflow can 

be reliably measured. 

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end 

of the reporting period. 



(o) Cash and Cash Equivalents 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on 

hand, deposits held at call with financial institutions, other short-term, highly liquid investments with 

original maturities of three months or less that are readily convertible to known amounts of cash and which 

are subject to an insignificant risk of changes in value. 

(p) Revenue recognition 

Revenue is measured at the fair value of the consideration received or receivable after taking into account 

any trade discounts and volume rebates allowed.  Any consideration deferred is treated as the provision of 

finance and is discounted at a rate of interest that is generally accepted in the market for similar 

arrangements.  The difference between the amount initially recognised and the amount ultimately received 

is interest revenue. 

The consolidated group recognises revenue when the amount of revenue can be reliably measured, it is 

probable that future economic benefits will flow to the consolidated group and specific criteria have been 

met for each of the consolidated group's activities as described below.  The consolidated group bases its 

estimates on historical results, taking into consideration the type of customer, the type of transaction and 

the specifics of each arrangement. 

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of 

significant risks and rewards of ownership of the goods and the cessation of all involvement in those goods. 

Interest income is recognised using the effective interest method.  When a receivable is impaired, the 

consolidated group reduces the carrying amount to its recoverable amount, being the estimated future 

cash flow discounted at the original effective interest rate of the instrument, and continues unwinding the 

discount as interest income.  Interest income on impaired loans is recognised using the original effective 

interest rate. 

Dividends are recognised as revenue when the right to receive payment is established.  This applies even if 

they are paid out of pre-acquisition profits. 

All revenue is stated net of the amount of goods and services tax. 

(q) Government Grants 

Government grants are assistance by the government in the form of transfers of resources to the 

consolidated entity in return for past or future compliance with certain conditions relating to the operating 

activities of the consolidated entity. Government grants include government assistance where there are no 

conditions specifically relating to the operating activities of the consolidated entity other than the 

requirement to operate in certain regions or industry sectors. 

Government grants relating to income are recognised as income over the periods necessary to match them 

with the related costs which they are intended to compensate. Government grants that are receivable as 

compensation for expenses or losses already incurred or for the purpose of giving immediate financial 

support to the consolidated entity with no future related costs are recognised as income of the period in 

which it becomes receivable. 

Government grants relating to assets are treated as deferred income and recognised in profit and loss over 

the expected useful lives of the assets concerned. 



(r) Trade receivables 

Trade receivables include amounts due from customers for goods sold and services performed in the 

ordinary course of business.  Receivables expected to be collected within 12 months of the end of the 

reporting period are classified as current assets.  All other receivables are classified as non-current assets.  

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised 

cost using the effective interest method, less any provision for impairment. 

Collectability of trade receivables is reviewed on an ongoing basis.  Debts which are known to be 

uncollectable are written off by reducing the carrying amount directly.  An allowance account (provision for 

impairment of trade receivables) is used when there is objective evidence that the consolidated group will 

not be able to collect all amounts due according to the original terms of the receivables.  Significant 

financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 

reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered 

indicators that the trade receivable is impaired.  The amount of the impairment allowance is the difference 

between the assets's carrying amount and the present value of estimated future cash flows, discounted at 

the original effective interest rate.  Cash flows relating to short-term receivables are not discounted if the 

effect of discounting is immaterial. 

The amount of the impairment loss is recognised in profit or loss within other expenses.  When a trade 

receivable for which an impairment allowance had been recognised becomes uncollectible in a subsequent 

period, it is written off against the allowance account.  Subsequent recoveries of amounts previously 

written off are credited against other expenses in profit or loss. 

(s) Trade and Other Payables 

Trade and other payables represent the liabilities for goods and services received by the consolidated group 

that remain unpaid at the end of the reporting period. The balance is recognised as a current liability with 

the amounts normally paid within 30 days of recognition of the liability. 

(t) Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of assets that 

necessarily take a substantial period of time to prepare for their intended use or sale are added to the cost 

of those assets, until such time as the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in profit or loss in the period in which they are incurred. 

(u) Parent entity financial information 

The financial information for the parent entity, Huon Aquaculture Group Limited, disclosed in note 3 has 

been prepared on the same basis as the consolidated financial statements, except as set out below. 

Investments in subsidiaries, associates, and joint venture entities 

Investments in subsidiaries, associates, and joint venture entities are accounted for at cost in the financial 

statements of Huon Aquaculture Group Limited.  Dividends received from associates are recognised in the 

parent entity's profit or loss when its right to receive the dividend is established. 

Tax consolidation legislation 



Huon Aquaculture Group Limited and its wholly-owned Australian controlled entities have implemented 

the tax consolidation legislation. 

The head entity, Huon Aquaculture Group Limited, and the controlled entities in the tax consolidated group 

account for their own current and deferred tax amounts.  These tax amounts are measured as if each entity 

in the tax consolidated group continues to be a stand alone taxpayer in its own right. 

In addition to its own current and deferred tax amounts, Huon Aquaculture Group Limited also recognises 

the current tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused 

tax credits assumed from controlled entities in the tax consolidated group. 

The entities have also entered a tax funding agreement under which the wholly-owned entities fully 

compensate Huon Aquaculture Group Limited for any current tax payable assumed and are compensated 

by Huon Aquaculture Group Limited for any current tax receivable and deferred tax assets relating to 

unused tax losses or unused tax credits that are transferred to Huon Aquaculture Group Limited under the 

tax consolidation legislation.  The funding amounts are determined by reference to the amounts recognised 

in the wholly-owned entities' financial statements. 

The amounts receivable/payable under the tax funding agreement are due upon receipt of the funding 

advice from the head entity, which is issued as soon as practicable after the end of each financial year.  The 

head entity may also require payment of interim funding amounts to assist with its obligations to pay tax 

instalments. 

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised 

as current amounts receivable from or payable to other entities in the consolidated group. 

Any difference between the amounts assumed and amounts receivable or payable under the tax funding 

agreement are recognised as a contribution to (or distribution from) wholly-owned tax consolidated 

entities. 

(v) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST 

incurred is not recoverable from the Australian Taxation Office (ATO). 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount 

of GST recoverable from, or payable to, the ATO is included with other receivables or payables in the 

statement of financial position. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or 

financing activities, which are recoverable from or payable to the ATO, are presented as operating cash 

flows included in receipts from customers or payments to suppliers. 

(w) Comparative Figures 

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in 

presentation for the current financial year. 

Where the consolidated group retrospectively applies an accounting policy, makes a retrospective 

restatement of items in the financial statements or reclassifies items in its financial statements, a third 



statement of financial position as at the beginning of the preceding period in addition to the minimum 

comparative financial statement is presented. 

(x) Contributed Equity 

Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a 

deduction, net of tax, from the proceeds. 

Where any group company purchases the company's equity instruments, for example as the result of a 

share buy-back or a share based payment plan, the consideration paid, including any directly attributable 

incremental costs (net of income taxes) is deducted from equity attributable to the owners of Huon 

Aquaculture Group Limited as treasury shares until the shares are cancelled or reissued.  Where such 

ordinary shares are subsequently reissued, any consideration received, net of any directly attributable 

incremental transaction costs and the related income tax effects, is included in equity attributable to the 

owners of Huon Aquaculture Group Limited. 

(y) Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at 

the discretion of the consolidated group, on or before the end of the reporting period but not distributed at 

the end of the reporting period. 

(z) Segment Reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 

operating decision maker.  The chief operating decision maker, who is responsible for allocating resources 

and assessing performance of the operating segments, has been identified as the Chief Executive Officer. 

(aa) Critical Accounting Estimates and Judgments 

The resulting accounting estimates will, by definition, seldom equal the related actual results.  The 

estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year are discussed below. 

Key estimates 

(i) Biological assets  

Biological assets are measured at fair value less costs to sell in accordance with AASB 141.  Broodstock, 

eggs, juveniles, smolt and live fish below 1 kg are measured at cost, as the fair value cannot be measured 

reliably.  Biomass beyond this is measured at fair value in accordance with AASB 141, and the measurement 

is categorised into Level 3 in the fair value hierarchy, as the input is an unobservable input. Live fish over 

4kg are measured to fair value less cost to sell, while a proportionate expected net profit at harvest is 

incorporated for live fish between 1 kg and 4kg.  The valuation is completed for each year class of finfish for 

each species and each significant location. 

The valuation is based on an income approach and takes into consideration unobservable input based on 

biomass in sea for each significant location, estimated growth rates, mortality, costs and market price. 

There is no effective market for live finfish produced by the consolidated group so market price is 



determined on a model based on market prices for both salmon and trout, derived from observable market 

prices (when available) and achieved prices. 

(ii) Derivatives 

The fair value of forward exchange contracts is determined using forward exchange rates at the balance 

sheet date. 

When selecting a valuation technique, the consolidated group gives priority to those techniques that 

maximise the use of observable inputs and minimise the use of unobservable inputs. Inputs that are 

developed using market data (such as publicly available information on actual transactions) and reflect the 

assumptions that buyers and sellers would generally use when pricing the asset or liability are considered 

observable, whereas inputs for which market data is not available and therefore are developed using the 

best information available about such assumptions are considered unobservable. 

To provide an indication about the reliability of the inputs used in determining fair value, the consolidated 

group has classified its assets at fair value into three levels prescribed under accounting standards. An 

explanation of each level follows underneath the table. 

(iii) Goodwill 

The consolidated group tests annually whether goodwill has suffered any impairment, in accordance with 

the accounting policy stated in note 1 (a). The recoverable amounts of cash generating units have been 

determined based on value in use calculations.  These calculations require the use of assumptions 

regarding gross margins growth rates and discount rates applicable to each CGU. 

 


